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Controvers Ra eson Whether -
unici alities Should Run Own Hospitals

The battle over whether New York
City’s deficit-ridden government has
enough money to run its new North

has raised a
of whether
in the hospital

New York has been running munici-
pal hospitals to take care of the poor
ever since Bellevue opened in 1736,
but in the last decace new legislation
and the economic pinch have com-
bined to create a force that could make

hgspitals
the poor
had no other place to go. po

The rich
in the more
proprietary
in the vol
hospitals.

But in 1966, in a surge of social
legislation, Washington brought Medi-
caid and Medicare into existence that
was to pay bills for the poor and the
aged no matter where they were
treated.

A Trend Is Started

of before.”

With a $1 billion annual budget the
city’s Health and Hospitals Corpora-
tion, which oversees the municipal
hospital system, loomed as a large

target

City f the
require taken
out of they
would vital

services like the Fire and Police De-

for government to run the hospitals
too so there will be strict accounta-

surface as a result of the Government’s

channeling money to private doctors
without adequate control over the

funds. . A
Dr. John L. S. Holloman Jr., the

*Skimming the Cream’ Seen

private acti

“We've ernment-
operated ho says, ''so
the fee-for- will not
rip us off.”

"He contends that physicians who are
remunerated on the basis of each serv-
jce perform unnecessary operations and
other procedures just to raise their in-
comes. i

In a government-operated hospital
where the physician is paid a straight
salary, he says, there would be no

temptation to perform unnecessary pro-
cedures than can harm rather than help

a patient.

CoNTINVED



Against Municipals

“There is no point
@ system that no lon
says Dr. Bellin, the
sioner, who refers t
as an “anachronism.”
He says that “for the most ‘part
there never has been a tradition in this

onle. there will be no need for munici-
pals. ; .

ceive less than the best care in volun-

taries. You now have different class-

es cheek by jowl in the same rooms,"

he says. “It's a degree of integration

that is taking place no place else.”
The Impact of Civil Service

voluntaries. »

The Outlook

Another former Hospital Commis-
sioner, Joseph V. Terenzio, who is now
sresident of the United Hospital Fund,

which raises money for the voluntaries,
sees the future as one in which munici-
pal hospitals and voluntary hospitals
will become somewhat the same with
the institutions run by voluntary corpo-
rations under strict legal controls of
accountability on the use of gavern-

going to be settled easily.

“Each of the three sectors is going
for the jugular and
chaos,” Dr. Toff say
he is apeaking of
tions in 36 years in
and not necessarily
cial view.

“Each hospital is worried about Its
own prestige, its own status and there
is no concern for the health delivery

uplication that
each institution
equipment and
ry department.
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